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SUBJECT: ADMINISTRATION TESTIMONY ON BEHALF OF DOLLARS 
30 MILLION APPROPRIATION FOR U.S. CONTRIBUTION TO ENDOWMENT 
OF PROPOSED ISRAEL-U.S. BINATIONAL INDUSTRIAL RESEARCH 
AND DEVELOPMENT FOUNDATION (BIRD) 

1 . SUMMARY: TREASURY ASSISTANT SECRETARY-DESIGNATE 
BERGSTEN APPEARED BEFORE CONGRESSIONAL APPROPRIATIONS 
SUBCOMMITTEES DURING THE WEEK OF FEBRUARY 10 ON BEHALF 
OF ADMINISTRATION REQUEST FOR DOLLARS 30 MILLION 
APPROPRIATION FOR U.S. CONTRIBUTION TO BIRD ENDOWMENT. 
REQUEST CONTAINED IN FY 1977 SUPPLEMENTAL BUDGET. FINAL 
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ACTION ON SUPPLEMENTAL BILL COULD OCCUR BY EARLY SPRING. 
END SUMMARY. 

2. ASSISTANT SECRETARY OF THE TREASURY-DESIGNATE FOR 
INTERNATIONAL AFFAIRS C. FRED BERGSTEN APPEARED BEFORE 
FOREIGN OPERATIONS SUBCOMMITTEE (SENATOR INOUYE, CHAIRMAN) 
OF SENATE APPROPRIATIONS COMMITTEE ON FEBRUARY 10, 1977 
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AND FOREIGN OPERATIONS SUBCOMMITTEE (CLARENCE LONG, CHAIR- 
MAN) OF HOUSE APPROPRIATIONS COMMITTEE ON FEBRUARY 17, 1977. 
COPIES OF HIS TESTIMONY ARE BEING POUCHED. 

3. BERGSTEN'S APPEARANCE BEFORE INOUYE COMMITTEE 

PRINCIPALLY DEALT WITH OTHER APPROPRIATION REQUESTS BY 
TREASURY AND SUBCOMMITTEE MEMBERS DID NOT QUESTION 
BERGSTEN ON APPROPRIATION REQUEST FOR BIRD. BERGSTEN, 
HOWEVER, PROVIDED HOUSE SUBCOMMITTEE WITH SEPARATE 
STATEMENT ON BIRD AND THEN FIELDED "FRIENDLY" QUESTIONS 
FROM SUBCOMMITTEE. 

4. CONGRESS MAY EXPEDITE PASSAGE OF SUPPLEMENTAL BILL, 
WHICH CONTAINS ALL SUPPLEMENTAL APPROPRIATIONS AS ONE 
PACKAGE, WITH FINAL ACTION NOW EXPECTED BY EARLY SPRING 
(PROBABLY APRIL). WE DO NOT EXPECT ANY PROBLEMS WITH 
APPROPRIATION REQUEST (E.G. ALL HOUSE SUBCOMMITTEE 
MEMBERS PRESENT AT HEARING SUPPORTED FOUNDATION AND WE 
HAVE INOUYE’S INFORMAL COMMITMENT TO PROJECT). 

5. ONCE CONGRESS ACTS ON APPROPRIATION REQUEST, WE WILL 
UNDERTAKE PROCEDURES FOR NOTIFICATION AND ENTRY INTO 
FORCE PER ARTICLE XI OF THE AGREEMENT. EMBOFFS SHOULD 
REMIND FINANCE AND COMMERCE MINISTRY OFFICIALS OF 
REQUIREMENTS OF ARTICLE XI. IN ADDITION, YOU MIGHT URGE 
FINANCE MINISTRY OFFICIALS TO BEGIN REVIEW OF ISRAEL'S 
OUTSTANDING PL-480 DEBT IN ORDER TO DETERMINE THE 
OUTSTANDING AMOUNTS IN THE INDIVIDUAL ACCOUNTS. AID 
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OFFICE OF FINANCE MANAGEMENT IS UNDERTAKING SIMILAR 
OPERATION. ALTHOUGH WE REALIZE THAT ACTUAL DOLLAR- 
EQUIVALENT AMOUNT OF LOCAL CURRENCY PREPAYMENT CAN ONLY 
BE DETERMINED ON THE EFFECTIVE DATE, EARLY RECONCILATION 
OF ANY DISCREPENCIES IN OUR ACCOUNTS REGARDING THE 
OUTSTANDING POUND INDEBTEDNESS WILL AVOID LAST MINUTE 
PROBLEMS. 

6. WE WILL KEEP YOU INFORMED OF FURTHER ACTION ON 
CONGRESSIONAL FRONT. 

VANCE 
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